
 

 

 

 

 

44933 North Fern Avenue, Lancaster, CA 93534 

Chair Elizabeth Brubaker, Vice Chairman Dr. David Vierra, 

 Board Member Mazie Brewington, Board Member Larry Levin,  

Board Member Sandy Smith, Board Member Jim Vose,  

Board Member John Walker 

 

LANCASTER SUCCESSOR AGENCY OVERSIGHT BOARD 

REGULAR MEETING AGENDA 
 

Tuesday 

May 21, 2013 
Meeting – 4:00 p.m. 

Council Chambers – Lancaster City Hall 

The City Clerk hereby declares the agenda was posted 

by 5:00 p.m. on Friday, May 17, 2013 

at the entrance to the Lancaster City Hall Council Chambers. 

 
CALL TO ORDER  

 

ROLL CALL  
Board Members: Brewington, Levin, Smith, Vose, Walker; Vice Chairman Vierra; Chair 

Brubaker 

 

PLEDGE OF ALLEGIANCE 

 

AGENDA ITEMS TO BE REMOVED  

Sometimes it is necessary to remove items from the agenda.  We apologize for any 

inconvenience this may cause you. 

 

PUBLIC BUSINESS FROM THE FLOOR - AGENDIZED ITEMS 

Any person who would like to address the Lancaster Successor Agency Oversight Board on any 

agendized item is requested to complete a speaker card for the City Clerk and identify the agenda 

item you would like to discuss.   Each person will be given an opportunity to address the 

Lancaster Successor Agency Oversight Board at the time such item is discussed.  Speaker cards 

are available at the rear of the Council Chambers and your speaker card must be filled out prior 

to the agenda item being called.  We respectfully request that you fill the cards out completely 

and print as clearly as possible.  Following this procedure will allow for a smooth and timely 

process for the meeting and we appreciate your cooperation.  Individual speakers are limited to 

three (3) minutes each. 

 

Consent Calendar items may be acted upon with one motion, a second and the vote.  If you 

desire to speak on an item or items on the Consent Calendar, you may fill out one speaker card 

for the Consent Calendar.  You will be given three minutes to address your concerns before the 

Lancaster Successor Agency Oversight Board takes action on the Consent Calendar.    
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MINUTES  

 

M 1.  Adopt Resolution No. OB 11-13, approving the Lancaster Successor Agency 

Oversight Board Regular Meeting minutes of April 16, 2013. 

 

 

NEW BUSINESS 

 

 

NB 1. Approval of Use of Available Housing Bond Proceeds to Defease Bonds 

 

Recommendation:           

Adopt Resolution No. OB 12-13, approving the use of unspent bond proceeds of the former 

Redevelopment Agency’s combined redevelopment project areas (housing programs) tax 

allocation bonds, issue of 2009 for the purpose of defeasing a portion of the outstanding bonds. 

 

 

EXECUTIVE DIRECTOR ANNOUNCEMENT 

 

 

CITY CLERK  ANNOUNCEMENT 

 

 

PUBLIC BUSINESS FROM THE FLOOR - NON-AGENDIZED ITEMS 

This portion of the agenda allows an individual the opportunity to address the Lancaster 

Successor Agency Oversight Board on any item NOT ON THE AGENDA regarding Board 

business and speaker cards must be submitted prior to the beginning of this portion of the 

Agenda. Please complete a speaker card for the City Clerk and identify the subject you would 

like to address.  We respectfully request that you fill the cards out completely and print as clearly 

as possible.  Following this procedure will allow for a smooth and timely process for the 

Lancaster Successor Agency Oversight Board meeting and we appreciate your cooperation.  

State law prohibits the Lancaster Successor Agency Oversight Board from taking action on items 

not on the agenda and your matter will be referred to the Executive Director.  Individual 

speakers are limited to three (3) minutes each.  

 

 

BOARD MEMBER COMMENTS 

 

 

ADJOURNMENT  

Next Regular Meeting:  

Tuesday, June 18, 2013 - 4:00 p.m. 
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MEETING ASSISTANCE INFORMATION 

In compliance with the Americans with Disabilities Act, if you need special assistance to 

participate in this meeting, please contact the City Clerk Department at (661)723-6020.  Services 

such as American Sign Language interpreters, a reader during the meeting, and/or large print 

copies of the agenda are available.  Notification 48 hours prior to the meeting will enable the 

City to make reasonable arrangements to ensure accessibility to this meeting. 

 

 

AGENDA ADDENDUM INFORMATION 

On occasion items may be added after the agenda has been mailed to subscribers.  Copies of the 

agenda addendum item will be available at the City Clerk Department and are posted with the 

agenda on the windows of the City Council Chambers. For more information, please call the City 

Clerk Department at (661) 723-6020. 



M 1 

 

05/21/13 

 

MVB 

 

 

 

LANCASTER SUCCESSOR AGENCY OVERSIGHT BOARD 

MINUTES 

APRIL 16, 2013 
 

 

 

CALL TO ORDER  

Chair Brubaker called the meeting to order at 4:00 p.m. 

 

ROLL CALL  
PRESENT: Board Members: Brewington, Levin, Smith, Vose, Walker, Chair Brubaker 

  

ABSENT: Board Member: Vice Chair Vierra, 

 

STAFF 

MEMBERS: Assistant to the Executive Director; Finance Director; Economic Development 

Director; City Clerk 

 

PLEDGE OF ALLEGIANCE 

Board Member Brewington 

 

AGENDA ITEMS TO BE REMOVED  

None 

 

UPDATE ON HOUSING ASSET TRANSFER 

The Finance Director presented an update on the Housing Asset Transfer Form.  AB1484 

required an extensive report of all assets transferred from former Low Moderate Income Housing 

Fund (LMIHF) to Lancaster Housing Authority be filed with Department of Finance (DOF).  In 

late August, the DOF issued a letter stating they objected to essentially all of the real property 

transfers, which included all of the homes and vacant land acquired over the years by the 

Housing Division of the former Lancaster Redevelopment Agency.  Housing and Neighborhood 

Revitalization and Finance staff worked tirelessly with DOF staff to prove these transfers were 

permitted by law.  Many hours were spent gathering data and documents in order to justify these 

transfers.  The City received a final determination letter from the DOF allowing 289 of the 293 

real property transfers.  The 4 disallowed properties are parking lots, the disposition of which 

will be handled by the Lancaster Successor Agency.  This is a huge victory for the citizens of 

this community and another major obstacle in the wind-down of redevelopment.  
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UPDATE ON HOUSING ASSET TRANSFER (continued) 

Board Member Levin requested clarification regarding the four properties that will remain with 

the Successor Agency. 

 

The Finance Director stated that as part of the dissolution process, staff will bring forward to the 

Oversight Board for consideration, the Property Management Plan.  As part of the Property 

Management Plan, each and every property will be reviewed and based on what the law allows, 

it will then be determined what the best course of action for that property will be.  For example – 

the property may be sold as a private property; held for future development; transferred to 

another agency.  This is progressing and the Plan will be brought to the Board over the next few 

months. 

 

M 1.   MINUTES 

On a motion by Board Member Levin and seconded by Board Member Walker, the 

Lancaster Successor Agency Oversight Board adopted Resolution No. OB 07-13, 

approving the Lancaster Successor Agency Oversight Board Special Meeting minutes 

of February 26, 2013, by the following vote: 6-0-0-1; AYES: Brewington, Levin, 

Smith, Vose, Walker, Brubaker; NOES: None; ABSTAIN: None; ABSENT: Vierra 

 

NB 1.  LOAN BETWEEN THE LANCASTER SUCCESSOR AGENCY AND THE 

CITY OF LANCASTER FOR ENFORCEABLE OBLIGATIONS FOR THE 

PERIOD JANUARY – JUNE 2013 

  The Finance Director presented the staff report regarding this matter. 

 

  Board Member Vose requested clarification regarding what the benefits will be if 

Cardlock Fuels System, Inc. remains in the City. 

 

  The Finance Director stated that the benefit is, that Cardlock Fuels System, Inc. 

would stay in the City and will generate a great deal of sales tax revenue for the City. 

 

On a motion by Board Member Walker and seconded by Board Member Smith, the 

Lancaster Successor Agency Oversight Board adopted Resolution No. OB 08-13, 

establishing the terms and conditions and authorizing the execution of a promissory 

note in favor of the City of Lancaster for the distribution of funds to the Lancaster 

Successor Agency for enforceable obligations for the period January to June 2013 

pursuant to H & S Code Section 34173(h), by the following vote: 6-0-0-1; AYES: 

Brewington, Levin, Smith, Vose, Walker, Brubaker; NOES: None; ABSTAIN: None; 

ABSENT: Vierra 
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NB 2.  LOAN AMORTIZATION SCHEDULE FOR THE LOAN FROM THE CITY 

OF LANCASTER TO THE LANCASTER SUCCESSOR AGENCY FOR 

ADMINISTRATIVE EXPENSES FOR THE PERIOD JULY – DECEMBER 

2012 

  The Finance Director presented the staff report regarding this matter. 

 

  Board Member Walker requested clarification regarding the reduction of $262,000 to 

$184,000 and if this would be reflected in a revised ROPS at some point in the future. 

 

  The Finance Director stated that based on an allowance of the total other obligations 

approved in that period, the maximum allowance for administration between July-

December, 2012 would have been $262,242 based on 3%.  There were actually no 

property tax funds available to be distributed by the County for administrative 

expenses which is why a loan was made by the City of Lancaster to cover those costs.  

The difference between the two is not considered an obligation and would not appear 

on future ROPS because only $175,000 has been expended.   

 

  Board Member Walker requested clarification regarding the original amount for the 

Promissory Note and was it a recognized obligation. 

 

  The Finance Director stated that the actual Promissory Note was not and the actual 

loan amount on the ROPS would be $184,000 because it is the amount of the loan 

plus the estimated interest payments. 

 

  Board Member Vose stated that assuming the Financial Forecast of 2018 stays in 

place, that is when it is likely that funds could be distributed to taxing agencies.   

 

  The Finance Director stated that the way that the legislation is spelled out and loans 

can be repaid to the City, is that it can begin to be repaid once there are excess funds 

available to other taxing entities.  The City would only be eligible for 50% of what is 

available to other taxing entities from the prior period.  There needs to be excess 

funds available in a prior period and then the next period, the City would be eligible 

to pay for loans up to 50% of that amount. 

 

  Board Member Vose stated that if a spread sheet was to be created with what the 

obligations are, by the time the Agency gets to 2018 there could be millions of dollars 

owed to the City. 
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NB 2.  LOAN AMORTIZATION SCHEDULE FOR THE LOAN FROM THE CITY 

OF LANCASTER TO THE LANCASTER SUCCESSOR AGENCY FOR 

ADMINISTRATIVE EXPENSES FOR THE PERIOD JULY – DECEMBER 

2012 (continued) 

  The Finance Director stated that this is possible. With the finding of completion, the 

legislation does allow that loans that were made to the former Redevelopment 

Agency could then once again be recognized enforceable obligations of the Successor 

Agency.  Once the finding of completion is received, staff would return to the 

Oversight Board for consideration of those former loans in order for them to be 

enforceable obligations of the Agency and that would certainly be in the millions of 

dollars. 

 

On a motion by Board Member Levin and seconded by Board Member Walker, the 

Lancaster Successor Agency Oversight Board adopted Resolution No. OB 09-13, 

approving the loan amortization schedule for the loan from the City of Lancaster to 

the Lancaster Successor Agency for administrative expenses pursuant to H & S Code 

Section 34173(h) and 34191.4(b)(2), by the following vote: 6-0-0-1; AYES: 

Brewington, Levin, Smith, Vose, Walker, Brubaker; NOES: None; ABSTAIN: None; 

ABSENT: Vierra 

 

NB 3.  TRANSFER OF FUNDS FROM CITY OF LANCASTER TO LANCASTER 

SUCCESSOR AGENCY AND PAYMENT TO THE LOS ANGELES COUNTY 

AUDITOR-CONTROLLER  
  The Finance Director presented the staff report regarding this matter. 

 

  Board Member Vose clarified that by the action of the Board, the Department of 

Finance will then review for final approval. 

 

  The Finance Director stated that this is a good step and it is one of those outstanding 

items that needs to be completed in order to achieve the finding of completion.  The 

last remaining outstanding item is in relation to the true-up payment that was 

demanded of the City in July for $5.7 million.  There was a meet and confer with the 

Department of Finance approximately two weeks ago and a settlement is expected in 

favor of the City very soon.  This would be the last item that needs to be closed and 

then the work on the Property Management Plan can begin and be submitted for 

approval.   
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NB 3.  TRANSFER OF FUNDS FROM CITY OF LANCASTER TO LANCASTER 

SUCCESSOR AGENCY AND PAYMENT TO THE LOS ANGELES COUNTY 

AUDITOR-CONTROLLER (continued) 

On a motion by Board Member Vose and seconded by Board Member Brewington, 

the Lancaster Successor Agency Oversight Board adopted Resolution No. OB 10-13, 

approving a transfer in the amount of $118,244 from the City of Lancaster to the 

Lancaster Successor Agency for disallowed transfers as a result of Department of 

Finance Review of the Other Funds Due Diligence Review and ratify payment of 

$118,244 to Los Angeles County Auditor-Controller made on March 13, 2013, by the 

following vote: 6-0-0-1; AYES: Brewington, Levin, Smith, Vose, Walker, Brubaker; 

NOES: None; ABSTAIN: None; ABSENT: Vierra  

 

 

EXECUTIVE DIRECTOR ANNOUNCEMENT 

The Assistant to the City Manager announced that this weekend (April 20-21, 2013) is the 

California Poppy Festival and encouraged everyone to come out, bring their families and enjoy 

what the City has to offer. 

 

 

CITY CLERK /AUTHORITY SECRETARY ANNOUNCEMENT 

The City Clerk stated that there were no speakers from the audience. 

  

 

BOARD MEMBER COMMENTS 

Board Member Walker commended staff for their clarity of information; presentation of the 

history and appreciates all the work that goes into this information. 
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ADJOURNMENT 

Chair Brubaker adjourned the meeting at 4:21 p.m. and stated that next regular meeting of the 

Lancaster Successor Agency Oversight Board would take place on Tuesday, May 21, 2013 at 

4:00 p.m. 

 

PASSED, APPROVED and ADOPTED this ______day of _______, 2013, by the following 

vote: 

 

AYES:   

 

NOES:   

 

ABSTAIN:  

 

ABSENT:  

 

 

ATTEST:                                                                     APPROVED: 
 

 

____________________________                              ___________________________ 

GERI K. BRYAN, CMC                                              ELIZABETH BRUBAKER 

City Clerk   Chair 

Lancaster, CA   Lancaster Successor Agency  

                                                                                      Oversight Board 

 

STATE OF CALIFORNIA  } 

COUNTY OF LOS ANGELES } ss 

CITY OF LANCASTER  } 

 

CERTIFICATION OF MINUTES 

LANCASTER SUCCESSOR AGENCY OVERSIGHT BOARD 

 

 

I, ___________________________, ___________________________ of the City of Lancaster, 

CA, do hereby certify that this is a true and correct copy of the original Lancaster Successor 

Agency Oversight Board minutes, for which the original is on file in my office. 

 

WITNESS MY HAND AND THE SEAL OF THE CITY OF LANCASTER, CA on this 

_______________ day of ______________________, ____________. 

 

 

(seal)  

__________________________________ 



RESOLUTION NO. OB 11-13  

 

A RESOLUTION OF THE LANCASTER SUCCESSOR 

AGENCY OVERSIGHT BOARD APPROVING THE 

REGULAR MEETING MINUTES OF APRIL 16, 2013 

 

 

WHEREAS, Health and Safety Code Section 34179 (e) states all actions taken by an 

oversight board shall be approved by resolution. 

 

NOW THEREFORE, BE IT RESOLVED by the Lancaster Successor Agency Oversight 

Board, as follows: 

 

SECTION 1. The Lancaster Successor Agency Oversight Board approves the April 16, 

2013 regular meeting minutes attached hereto.  

 

SECTION 2. The Successor Agency shall maintain this Resolution on file as a public 

record. 

 

 

PASSED, APPROVED and ADOPTED this _______ day of ________, 2013, by the following 

vote: 

 

AYES:   

 

NOES:   

  

ABSTAIN:  

 

ABSENT:   
 

 

ATTEST:      APPROVED: 

 

 

       _________________________ 

GERI K. BRYAN, CMC    ELIZABETH BRUBAKER  

City Clerk      Chair 

Lancaster, CA      Lancaster Successor Agency Oversight Board 
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STATE OF CALIFORNIA  ) 

COUNTY OF LOS ANGELES )  ss 

CITY OF LANCASTER  ) 

 

 

CERTIFICATION OF RESOLUTION 

LANCASTER SUCCESSOR AGENCY OVERSIGHT BOARD 

 

I, ___________________________, _____________________________ City of Lancaster, CA, 

do hereby certify that this is a true and correct copy of the original Resolution No. OB 11-13, for 

which the original is on file in my office. 

 

WITNESS MY HAND AND THE SEAL OF THE CITY OF LANCASTER, on this _______ day 

of ________________________, ______________. 

 

(seal) 

 

 

     _____________ 



STAFF REPORT 

Lancaster Successor Agency Oversight Board 
 

 

 

Date: May 21, 2013 

 

To: Chair Brubaker and Board Members 

 

From:  Barbara Boswell, Finance Director of the City of Lancaster 

 

Subject: Approval of Use of Available Housing Bond Proceeds to Defease Bonds 

 

 

Recommendation:   

Adopt Resolution No. OB 12-13, approving the use of unspent bond proceeds of the former 

Redevelopment Agency’s combined redevelopment project areas (housing programs) tax 

allocation bonds, issue of 2009 for the purpose of defeasing a portion of the outstanding bonds. 

 

Fiscal Impact: 

The defeasance of a portion of the outstanding bonds will result in annual debt service payment 

savings estimated at approximately $500,000. 

 

Background: 

The adoption of AB x 1 26 effective June 29, 2011 resulted in the dissolution of all 

redevelopment agencies in the State of California and the creation of successor agencies tasked 

with handling the winding down of the operations of the former redevelopment agencies.    The 

Lancaster Successor Agency has been prevented from spending the remaining proceeds from the 

Issue of 2009 in a timely manner.  Since dissolution, and as a result of decreases in assessed 

valuations within the project areas, the successor agency has received insufficient property tax 

revenue distributions to cover debt service payments resulting in drawdowns from reserves to 

meet the obligations. 

 

In order to reduce the enforceable obligations and annual debt service associated with the 

obligations, it is recommended that the remaining unspent bond proceeds be utilized to defease a 

portion of the outstanding 2009 bonds. 

 

The Successor Agency and Housing Authority approved this action at their regular meeting of 

April 23, 2013. 

 
 
BB:te 
 
Attachments:  
Oversight Board Resolution No. OB 12-13 
 

NB 1 

 

05/21/13 

 

MVB 

 



RESOLUTION NO. OB 12-13 

 

A RESOLUTION OF THE LANCASTER SUCCESSOR AGENCY 

OVERSIGHT BOARD APPROVING THE USE OF UNSPENT 

PROCEEDS OF THE AGENCY’S COMBINED 

REDEVELOPMENT PROJECT AREAS (HOUSING 

PROGRAMS) TAX ALLOCATION BONDS, ISSUE OF 2009 FOR 

THE PURPOSE OF DEFEASING A PORTION OF THE 

OUTSTANDING BONDS 

 

 

 WHEREAS, the Lancaster Redevelopment Agency (the “Prior Agency”) has previously 

issued its Combined Redevelopment Project Areas (Housing Programs) Tax Allocation Bonds, 

Issue of 2009 (the “Housing Bonds”); and 

 

 WHEREAS, ABx1 26 became effective on June 29, 2011 resulting in the dissolution of the 

Prior Agency and the establishment of the Successor Agency; and 

 

 WHEREAS, as a result of the adoption of ABx1 26 as modified by AB 1484, the Prior 

Agency and subsequently, the Successor Agency have been prevented from expending the 

proceeds of the Housing Bonds in a timely manner; and 

 

 WHEREAS, the Lancaster Successor Agency and the Lancaster Housing Authority 

approved the commitment of the unexpended proceeds of the Housing Bonds in accordance with 

the provisions of Health & Safety Code Section 34176(g) to the defeasance of a portion of the 

outstanding Housing Bonds by applying the balance of the unexpended proceeds to such 

defeasance at their regular meeting of April 23, 2013; 

 

 WHEREAS, the Lancaster Successor Agency Oversight Board desires to commit the 

unexpected proceeds of the Housing Bonds in accordance with the provisions of Health & Safety 

Code Section 34176(g) to the defeasance of a portion of the outstanding Housing Bonds by 

applying the balance of the unexpected proceeds to such defeasance. 

 

 NOW, THEREFORE, THE LANCASTER SUCCESSOR AGENCY OVERSIGHT 

BOARD DOES HEREBY RESOLVE AS FOLLOWS: 

 

 Section 1. The above recitals are true and correct and are a substantive part of this 

Resolution. 

 

 Section 2. This Resolution is adopted pursuant to Health and Safety Code 

Section 34176(g). 

 

 Section 3. The Lancaster Successor Agency Oversight Board hereby approves the 

designation and commitment of the unexpended proceeds of the Housing Bonds to the defeasance 

of a portion of the outstanding Housing Bonds. 
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PASSED, APPROVED and ADOPTED this _______ day of ________, 2013, by the following 

vote: 

 

AYES:   

 

NOES:   

  

ABSTAIN:  

 

ABSENT:   

 

 

ATTEST:      APPROVED: 

 

 

       _________________________ 

GERI K. BRYAN, CMC    ELIZABETH BRUBAKER  

City Clerk      Chair 

Lancaster, CA      Lancaster Successor Agency Oversight Board 

  

 

 

 

 

 

STATE OF CALIFORNIA  ) 

COUNTY OF LOS ANGELES )  ss 

CITY OF LANCASTER  ) 

 

 

CERTIFICATION OF RESOLUTION 

LANCASTER SUCCESSOR AGENCY OVERSIGHT BOARD 

 

I, ___________________________, _____________________________ City of Lancaster, CA, 

do hereby certify that this is a true and correct copy of the original Resolution No. OB 12-13, for 

which the original is on file in my office. 

 

WITNESS MY HAND AND THE SEAL OF THE CITY OF LANCASTER, on this _______ day 

of ________________________, ______________. 

 

(seal) 
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