
 
 
 
 

 
44933 Fern Avenue, Lancaster, CA 93534 

Chair Elizabeth Brubaker, Vice Chairman Dr. David Vierra, 
 Board Member Edward Knudson, Board Member Jodie Shepherd-Troth,  

Board Member Sandy Smith, Board Member Jim Vose,  
Board Member John Walker 

 
LANCASTER SUCCESSOR AGENCY OVERSIGHT BOARD 

REGULAR MEETING AGENDA 
 

Tuesday 
August 18, 2015 
Meeting – 4:00 p.m. 

Council Chambers – Lancaster City Hall 
The City Clerk hereby declares the agenda was posted 

by 5:00 p.m. on Friday, August 14, 2015 
at the entrance to the Lancaster City Hall Council Chambers. 

 
CALL TO ORDER  
 
ROLL CALL  
Board Members: Knudson, Shepherd-Troth, Smith, Vose, Walker; Vice Chairman Vierra; Chair 
Brubaker 
 
PLEDGE OF ALLEGIANCE 
 
AGENDA ITEMS TO BE REMOVED  
Sometimes it is necessary to remove items from the agenda.  We apologize for any 
inconvenience this may cause you. 
 
PUBLIC BUSINESS FROM THE FLOOR - AGENDIZED ITEMS 
Any person who would like to address the Lancaster Successor Agency Oversight Board on any 
agendized item is requested to complete a speaker card for the City Clerk and identify the agenda 
item you would like to discuss.   Each person will be given an opportunity to address the 
Lancaster Successor Agency Oversight Board at the time such item is discussed.  Speaker cards 
are available at the rear of the Council Chambers and your speaker card must be filled out prior 
to the agenda item being called.  We respectfully request that you fill the cards out completely 
and print as clearly as possible.  Following this procedure will allow for a smooth and timely 
process for the meeting and we appreciate your cooperation.  Individual speakers are limited to 
three (3) minutes each. 
 
Consent Calendar items may be acted upon with one motion, a second and the vote.  If you 
desire to speak on an item or items on the Consent Calendar, you may fill out one speaker card 
for the Consent Calendar.  You will be given three minutes to address your concerns before the 
Lancaster Successor Agency Oversight Board takes action on the Consent Calendar.    
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MINUTES  
 
M 1.  Adopt Resolution No. OB 10-15, approving the Lancaster Successor Agency 
Oversight Board Regular Meeting minutes of March 17, 2015. 
 
 
NEW BUSINESS 
 
NB 1. Agreement with Antelope Valley Union High School District in Settlement of Claims 
Relating to Tax Sharing Payments of the Former Lancaster Redevelopment Agency  
 
Recommendation: 
Adopt Resolution No. OB 11-15, authorizing the Successor Agency to enter into an agreement 
with the Antelope Valley Union High School District in settlement of claims relating to tax 
sharing payments of the former Lancaster Redevelopment Agency and making other findings in 
connection therewith. 
 
 
EXECUTIVE DIRECTOR ANNOUNCEMENT 
 
 
CITY CLERK ANNOUNCEMENT 
 
 
PUBLIC BUSINESS FROM THE FLOOR - NON-AGENDIZED ITEMS 
This portion of the agenda allows an individual the opportunity to address the Lancaster 
Successor Agency Oversight Board on any item NOT ON THE AGENDA regarding Board 
business and speaker cards must be submitted prior to the beginning of this portion of the 
Agenda. Please complete a speaker card for the City Clerk and identify the subject you would 
like to address.  We respectfully request that you fill the cards out completely and print as clearly 
as possible.  Following this procedure will allow for a smooth and timely process for the 
Lancaster Successor Agency Oversight Board meeting and we appreciate your cooperation.  
State law prohibits the Lancaster Successor Agency Oversight Board from taking action on items 
not on the agenda and your matter will be referred to the Executive Director.  Individual 
speakers are limited to three (3) minutes each.  
 
 
BOARD MEMBER COMMENTS 
 
 
ADJOURNMENT  
Next Regular Meeting:  
Tuesday, September 15, 2015 - 4:00 p.m. 
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MEETING ASSISTANCE INFORMATION  
In compliance with the Americans with Disabilities Act, this meeting will be held at a location 
accessible to persons with disabilities; if you need special assistance to participate in this 
meeting, please contact the City Clerk at (661)723-6020. Services such as American Sign 
Language interpreters, a reader during the meeting, and/or large print copies of the agenda are 
available. To ensure availability, you are advised to make your request at least 72 hours prior to 
the meeting/event you wish to attend.  Due to difficulties in securing sign language interpreters, 
five or more business days notice is strongly recommended.  For additional information, please 
contact the City Clerk at (661)723-6020. 
 
AGENDA ADDENDUM INFORMATION  
On occasion items may be added after the agenda has been mailed to subscribers. Copies of the 
agenda addendum item will be available at the City Clerk Department and are posted with the 
agenda on the windows of the City Council Chambers. For more information, please call the City 
Clerk Department at (661) 723-6020.  
 
All documents available for public review are on file with the City Clerk Department. 
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LANCASTER SUCCESSOR AGENCY OVERSIGHT BOARD 

MEETING MINUTES 
March 17, 2015 

 
 
CALL TO ORDER  
Chair Brubaker called the meeting to order at 4:09 p.m. 
 
 
ROLL CALL  
PRESENT: Board Members Smith, Vose, Walker, Chair Brubaker 
  
 
ABSENT: Board Members Knudson, Levin, Vice Chair Vierra 
 
 
STAFF 
MEMBERS: Assistant to the City Manager; Economic Development Director; Finance Director; 

Assistant Finance Director; City Clerk 
 
 
PLEDGE OF ALLEGIANCE 
Chair Brubaker 
 
 
AGENDA ITEMS TO BE REMOVED  
None 
 
 
M 1.  MINUTES 

On a motion by Chair Brubaker and seconded by Board Member Smith, the Lancaster 
Successor Agency Oversight Board adopted Resolution No. OB 06-15, approving the 
Lancaster Successor Agency Oversight Board Regular Meeting minutes of February 17, 2015, 
by the following vote: 4-0-0-3; AYES: Smith, Vose, Walker, Brubaker; NOES: None; 
ABSTAIN: None; ABSENT: Knudson, Levin, Vierra 
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NB 1. Loan between the Lancaster Successor Agency and the City of Lancaster for 
Administrative Expenses and Enforceable Obligations for the period of January to June 
2015 and related Amortization Schedule  

 
It was the consensus of the Board to waive the staff report regarding this matter. 
 
Discussion among the Board and staff included clarification of the dates listed on the 
attachment of Resolution OB 08-15. It was determined typographical errors exist on page three 
of this Resolution; the correct dates should be 6-30-15, 9-30-15, 12-31-15, 3-31-16, 6-30-15 
and 7-1-16.  
 
On a motion by Board Member Smith and seconded by Board Member Vose, the Lancaster 
Successor Agency Oversight Board adopted Resolution No. OB 07-15, establishing the terms 
and conditions and authorizing the execution of a promissory note in favor of the City of 
Lancaster for the distribution of funds to the Lancaster Successor Agency for enforceable 
obligations and administrative expenses for the period January to June 2015 pursuant to H & S 
Code Section 34173(h), 4-0-0-3; AYES: Smith, Vose, Walker, Brubaker; NOES: None; 
ABSTAIN: None; ABSENT: Knudson, Levin, Vierra 
 
On a motion by Board Member Smith and seconded by Board Member Vose, the Lancaster 
Successor Agency Oversight Board adopted Resolution No. OB 08-15 as amended by staff, 
approving the loan amortization schedule in fulfillment of the promissory note in favor of the 
City of Lancaster for enforceable obligations and administrative expenses for the period 
January to June 2015, pursuant to H & S Code Section 34173(h) and 34191.4(b)(2),  4-0-0-3; 
AYES: Smith, Vose, Walker, Brubaker; NOES: None; ABSTAIN: None; ABSENT: Knudson, 
Levin, Vierra 
 

NB 2. Repayment Schedule for Loans between the Lancaster Successor Agency and the  
    Low-Moderate Income Housing Asset Fund (LMIHAF) 
 

It was the consensus of the Board to waive the staff report regarding this matter. 
 

On a motion by Board Member Walker and seconded by Board Member Vose, the Lancaster 
Successor Agency Oversight Board adopted Resolution No. OB 09-15, approving a loan 
repayment schedule in fulfillment of Educational Revenue Augmentation Fund (ERAF) and 
Supplemental Educational Revenue Augmentation Fund (SERAF) loans in favor of the Low-
Moderate Income Housing Asset Fund (LMIHAF), by the following vote: 4-0-0-3; AYES: 
Smith, Vose, Walker, Brubaker; NOES: None; ABSTAIN: None; ABSENT: Knudson, Levin, 
Vierra 
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NB 3. Governor’s Budget Proposal Affecting Redevelopment Dissolution Update 
 

The Finance Director gave the presentation regarding this matter. Specifically discussed was 
the RDA Trailer Bill which is attached to the Governor’s Budget Bill. This Bill affects 
Redevelopment Dissolution. One item specifically included in the Bill exempts all Department 
of Finance actions from administrative procedures; the Bill, in essence, takes away the ability 
to challenge Department of Finance actions in court. The Finance Director provided the Board 
Members with a copy of a letter sent to the Assembly Budget Committee on behalf of the City 
of Lancaster opposing the Governor’s Budget Proposal affecting Redevelopment dissolution.  
 
Discussion among the Board and staff included discussion of the need for a bipartisan vote to 
pass the Bill. 
 
No action needed for this item.   
 
 

EXECUTIVE DIRECTOR ANNOUNCEMENT 
The Assistant to the City Manager encouraged the Board to attend the Los Angeles County Air Show 
which takes place March 20-22, 2015.  
 
 
BOARD MEMBER COMMENTS 
None 
 
 
ADJOURNMENT 
Chair Brubaker adjourned the meeting at 4:18 p.m. and stated the next regular meeting of the Lancaster 
Successor Agency Oversight Board will take place on Tuesday, April 21, 2015 at 4:00 p.m. 
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PASSED, APPROVED and ADOPTED this ______day of _______, 2015, by the following vote: 
 
AYES:   
 
NOES:   
 
ABSTAIN:  
 
ABSENT:  
 
 
ATTEST:                                                                    APPROVED: 

 
 
 

___________________________                             ___________________________ 
BRITT AVRIT, CMC                                             ELIZABETH BRUBAKER 
City Clerk/Board Secretary  Chair 
Lancaster, CA  Lancaster Successor Agency Oversight Board                                                                               
 
 
 
STATE OF CALIFORNIA  } 
COUNTY OF LOS ANGELES } ss 
CITY OF LANCASTER  } 

 
CERTIFICATION OF MINUTES 

LANCASTER SUCCESSOR AGENCY OVERSIGHT BOARD 
 

I, ___________________________, ___________________________ of the City of Lancaster, CA, do 
hereby certify that this is a true and correct copy of the original Lancaster Successor Agency Oversight 
Board minutes, for which the original is on file in my office. 

 
WITNESS MY HAND AND THE SEAL OF THE CITY OF LANCASTER, CA on this 
_______________ day of ______________________, ____________. 

 
 

(seal)  
 
__________________________________ 



RESOLUTION NO. OB 10-15  
 
A RESOLUTION OF THE LANCASTER SUCCESSOR 
AGENCY OVERSIGHT BOARD APPROVING THE 
MEETING MINUTES OF MARCH 17, 2015 

 
 
WHEREAS, Health and Safety Code Section 34179 (e) states all actions taken by an 

oversight board shall be approved by resolution. 
 

NOW THEREFORE, BE IT RESOLVED by the Lancaster Successor Agency Oversight 
Board, as follows: 
 

SECTION 1. The Lancaster Successor Agency Oversight Board approves the March 17, 
2015 Meeting Minutes attached hereto.  
 

SECTION 2. The Successor Agency shall maintain this Resolution on file as a public 
record. 
 
 
PASSED, APPROVED and ADOPTED this _____ day of ________, 2015, by the following vote: 
 
 
AYES:  
 
NOES:   
 
ABSTAIN:  
 
ABSENT:  
  
  
 
ATTEST:      APPROVED: 
 
 
________________________________           ____________________________________ 
BRITT AVRIT, CMC     ELIZABETH BRUBAKER  
City Clerk      Chair 
Lancaster, CA      Lancaster Successor Agency Oversight Board 
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STATE OF CALIFORNIA  } 
COUNTY OF LOS ANGELES } ss 
CITY OF LANCASTER  } 
 
 

CERTIFICATION OF RESOLUTION 
LANCASTER SUCCESSOR AGENCY OVERSIGHT BOARD 

 
I, ___________________________, _____________________________ City of Lancaster, CA, do 
hereby certify that this is a true and correct copy of the original Resolution No. OB 10-15, for which 
the original is on file in my office. 
 
WITNESS MY HAND AND THE SEAL OF THE CITY OF LANCASTER, on this _______ day 
of ________________________, ______________. 
 
(seal) 
 
__________________________________________ 



STAFF REPORT 
Lancaster Successor Agency Oversight Board 

 

 
 
Date: August 18, 2015 
 
To: Chair Brubaker and Board Members 
 
From:  Pam Statsmann, Assistant Finance Director 
 
Subject: Agreement with Antelope Valley Union High School District in Settlement of 

Claims Relating to Tax Sharing Payments of the Former Lancaster 
Redevelopment Agency  

 
Recommendation:   
Adopt Resolution No. OB 11-15, authorizing the Successor Agency to enter into an agreement 
with the Antelope Valley Union High School District in settlement of claims relating to tax 
sharing payments of the former Lancaster Redevelopment Agency and making other findings in 
connection therewith. 
 
Fiscal Impact: 
$329,097 in excess RPTTF. 
 
Background: 
Antelope Valley Union High School District (the “Taxing Agency”) alleges (“Taxing Agency 
Allegations”) that the Former Agency was obligated to make certain statutory tax sharing 
payments to the Taxing Agency pursuant to Health and Safety Code Section 33676 (“Tax 
Sharing Payments”) which payments it did not make.  Commencing with the dissolution of the 
Agency, Tax Sharing Payments are and have been calculated and disbursed by the Los Angeles 
County Auditor-Controller (“CAC”).  To resolve and settle all Taxing Agency Allegations, the 
Successor Agency and the Taxing Agency propose to enter into that certain Agreement Re 
Indemnity, Waiver and Mutual Release Regarding Tax Sharing Obligations (“Agreement”), 
which provides for the Successor Agency to pay $329,097 to the Taxing Agency in installment 
payments (the “Installment Payments”) in exchange for the Taxing Agency’s agreement to 
indemnify the Successor Agency and waive and release all potential remaining claims relating to 
the Installment Payments, the Tax Sharing Payments and the Taxing Agency Allegations.   
 
Pursuant to the Dissolution Act, the actions of the Oversight Board, including those approved by 
this Resolution, do not become effective for five (5) business days pending any request for 
review by the State Department of Finance (“DOF”), and if the DOF requests review hereof, 
DOF will have forty (40) days from the date of its request to approve this Oversight Board action 
or return it to the Oversight Board for reconsideration and the action, if subject to review by 
DOF, will not be effective until approved by DOF. 
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A copy of the letter dated 03-09-15 received from the Taxing Agency is attached for reference. 
 
Attachments: 
Resolution No. OB 11-15 
Agreement Re Indemnity, Waiver and Release Regarding Tax Sharing Obligations 
AVUHSD letter dated 03-09-15 
 



RESOLUTION NO. OB 11-15 

A RESOLUTION OF THE LANCASTER SUCCESSOR AGENCY 
OVERSIGHT BOARD AUTHORIZING THE SUCCESSOR AGENCY 
TO ENTER INTO AN AGREEMENT WITH THE ANTELOPE 
VALLEY UNION HIGH SCHOOL DISTRICT IN SETTLEMENT OF 
CLAIMS RELATING TO TAX SHARING PAYMENTS OF THE 
FORMER LANCASTER REDEVELOPMENT AGENCY AND 
MAKING OTHER FINDINGS IN CONNECTION THEREWITH 

WHEREAS, the Lancaster Redevelopment Agency (“Agency”) previously was a public 
body, corporate and politic formed, organized, existing and exercising its powers pursuant to 
Section 34100, et seq. of the California Health and Safety Code, and exercised the powers, 
authority, functions, and jurisdiction of a community redevelopment agency formed, organized, 
existing and exercising its powers pursuant to the California Community Redevelopment Law, 
Health and Safety Code, Section 33000, et seq. (“CRL”), and specifically formed by the City 
Council (“City Council”) of the City of Lancaster (“City”); and 

WHEREAS, Assembly Bill x1 26 added Parts 1.8 and 1.85 to Division 24 of the 
California Health & Safety Code, which laws cause the dissolution and wind down of all 
redevelopment agencies (“Dissolution Act”); and  

WHEREAS, on December 29, 2011, in the petition California Redevelopment 
Association v. Matosantos, Case No. S194861, the California Supreme Court upheld the 
Dissolution Act and thereby all redevelopment agencies in California were dissolved as of and 
on February 1, 2012 under the dates in the Dissolution Act that were reformed and extended 
thereby; and 

WHEREAS, the Agency is now a dissolved redevelopment agency pursuant to the 
Dissolution Act; and 

WHEREAS, by a resolution considered and approved by the City Council at an open 
public meeting the City chose to become and serve as the “Successor Agency” to the dissolved 
Agency under the Dissolution Act; and 

WHEREAS, as of and on and after February 1, 2012, the City serves and acts as the 
Successor Agency and is performing its functions as the successor agency under the Dissolution 
Act to administer the enforceable obligations of the Agency and otherwise unwind the Agency’s 
affairs, all subject to the review and approval by a seven-member oversight board 
(“Oversight Board”); and 

WHEREAS, pursuant to Section 34179 the Successor Agency’s Oversight Board has 
been formed and the initial meeting occurred on April 23, 2012; and 

WHEREAS, Section 34179 provides that the Oversight Board has fiduciary 
responsibilities to holders of enforceable obligations and the taxing entities that benefit from 
distributions of property tax and other revenues pursuant to Section 34188 of Part 1.85 of the 
Dissolution Act; and
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WHEREAS, Antelope Valley Union High School District (the “Taxing Agency”) alleges 
(“Taxing Agency Allegations”) that the Former Agency was obligated to make certain statutory 
tax sharing payments to the Taxing Agency pursuant to Health and Safety Code Section 33676 
(“Tax Sharing Payments”); and 

WHEREAS, commencing with the dissolution of the Agency, Tax Sharing Payments are 
and have been calculated and disbursed by the Los Angeles County Auditor-Controller (“CAC”); 
and 

WHEREAS, the Successor Agency has not independently verified the calculations of the 
payments asserted in the Taxing Agency Allegations and is relying on the Taxing Agency’s 
assertion that the Payment (defined below) is properly calculated and lawfully owed under the 
Redevelopment Law and the Dissolution Act; and 

WHEREAS, to resolve and settle all Taxing Agency Allegations, the Successor Agency 
and the Taxing Agency propose to enter into that certain Agreement Re Indemnity, Waiver and 
Mutual Release Regarding Tax Sharing Obligations (“Agreement”), which provides for the 
Successor Agency to pay $329,097 to the Taxing Agency (the “Payment”) in exchange for the 
Taxing Agency’s agreement to indemnify the Successor Agency and waive and release all 
potential remaining claims relating to the Payment, the Tax Sharing Payments and the Taxing 
Agency Allegations; and 

WHEREAS, subject to the terms and conditions hereof, the Parties desire to compromise 
and settle all claims and terminate all disputes that have been or could have been asserted by and 
among the Parties relating to the calculation and payment of the Payment, the Taxing Agency 
Allegations and the Tax Sharing Payments, all without admitting liability on behalf of any of the 
Parties; and 

WHEREAS, the Successor Agency has requested that the Oversight Board approve the 
terms of the Agreement to reduce liabilities of the Successor Agency by settling the Taxing 
Agency Allegations; and 

WHEREAS, the Oversight Board desires to authorize the Successor Agency to enter into 
the Agreement; and 

WHEREAS, pursuant to the Dissolution Act, the actions of the Oversight Board, 
including those approved by this Resolution, do not become effective for five (5) business days 
pending any request for review by the State Department of Finance (“DOF”), and if the DOF 
requests review hereof, DOF will have forty (40) days from the date of its request to approve this 
Oversight Board action or return it to the Oversight Board for reconsideration and the action, if 
subject to review by DOF, will not be effective until approved by DOF. 

NOW, THEREFORE, BE IT RESOLVED BY THE LANCASTER SUCCESSOR 
AGENCY OVERSIGHT BOARD: 

The foregoing recitals are incorporated into this Resolution by this reference, and constitute a 
material part of this Resolution. 
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Pursuant to the Dissolution Act, the Oversight Board authorizes the Successor Agency to enter 
into the Agreement, substantially in the form of Attachment No. 1 and incorporated by this 
reference. 

This Resolution shall be effective after transmittal of this Resolution with the Agreement 
attached to the DOF and the expiration of five (5) business days pending a request for review by 
the DOF within the time periods set forth in the Dissolution Act; in this regard, if the DOF 
requests review hereof it will have forty (40) days from the date of its request to approve this 
Oversight Board action or return it to the Oversight Board for reconsideration and the action, if 
subject to review by DOF, will not be effective until approved by DOF. 

The Secretary of the Oversight Board shall certify to the adoption of this Resolution. 

PASSED, APPROVED AND ADOPTED this _____ day of __________, 2015, by the following 
vote: 
 
AYES: 
 
NOES: 
 
ABSTAIN: 
 
ABSENT: 
 
 
 
ATTEST:     APPROVED: 
 
 
 
____________________________  ________________________________ 
BRITT AVRIT, CMC    ELIZABETH BRUBAKER 
City Clerk     Chair 
Lancaster, CA Lancaster Successor Agency Oversight Board 
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STATE OF CALIFORNIA ) 
COUNTY OF LOS ANGELES )  ss 
CITY OF LANCASTER ) 
 

CERTIFICATION OF RESOLUTION 
LANCASTER SUCCESSOR AGENCY OVERSIGHT BOARD 

 
I, ______________________________, ____________________________, City of Lancaster, 
CA do hereby certify that this is a true and correct copy of the original Resolution No. OB 11-15, 
for which the original is on file in my office. 
 
WITNESS MY HAND AND THE SEAL OF THE CITY OF LANCASTER, on this ____ day of 
____________________, _______. 
 
(seal) 
 
 
 
________________________________ 
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AGREEMENT RE INDEMNITY, WAIVER AND RELEASE 
REGARDING 

TAX SHARING OBLIGATIONS 

This Agreement Re Indemnity, Waiver and Mutual Release Regarding Tax Sharing 
Obligations (“Agreement”) is made and entered into as of _______________, 20___, by and 
among the Successor Agency to the Lancaster Redevelopment Agency (“Successor Agency”), 
and Antelope Valley Union High School District, a California school district (“Taxing Agency”). 

R E C I T A L S 

A. Prior to February 1, 2012, the Lancaster Redevelopment Agency (herein referred 
to as the “Former Agency”) was a community redevelopment agency duly organized and 
existing under the California Community Redevelopment Law (Health and Safety Code 
Section 33000, et seq.) (the “Redevelopment Law”), and was authorized to transact business and 
exercise the powers of a redevelopment agency pursuant to action of the City Council of the City 
of Lancaster. 

B. Assembly Bill 1x 26, chaptered and effective on June 28, 2011, added Parts 1.8 
and 1.85 to Division 24 of the California Health and Safety Code, which caused the dissolution 
of all redevelopment agencies and winding down of the affairs of former agencies, including as 
such laws were amended by Assembly Bill 1484, chaptered and effective on June 27, 2012 
(together, the “Dissolution Act”).  

C. As of February 1, 2012 the Former Agency was dissolved pursuant to the 
Dissolution Act and the Successor Agency serves as the successor agency to the Former Agency. 

D. The Successor Agency administers the enforceable obligations of the Former 
Agency and otherwise unwinds the Former Agency’s affairs, all subject to the review and 
approval by a seven-member oversight board (“Oversight Board”). 

E. Pursuant to the Dissolution Act, the Successor Agency must list the Former 
Agency’s enforceable obligations on a Recognized Obligation Payment Schedule (“ROPS”) and 
submit it to the Department of Finance for approval in each six month fiscal period.   

F. The Taxing Agency alleges (“Taxing Agency Allegations”) that the Former 
Agency was obligated to make certain statutory tax sharing payments to the Taxing Agency 
pursuant to Health and Safety Code Section 33676 (“Tax Sharing Payments”).  

G. Commencing with the dissolution of the Former Agency, Tax Sharing Payments 
are and have been calculated and disbursed by the Los Angeles County Auditor-Controller 
(“CAC”). 

H. The Successor Agency has not independently verified the calculations of the 
payments asserted in the Taxing Agency Allegations and is relying on the Taxing Agency’s 
assertion that the Payment (defined below) is properly calculated and lawfully owed under the 
Redevelopment Law and the Dissolution Act. 
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I. To resolve and settle all Taxing Agency Allegations, Successor Agency has 
agreed to make the Payment described below to the Taxing Agency in exchange for the Taxing 
Agency’s agreement to indemnify the Successor Agency and waive and release all potential 
remaining claims relating to the Payment, the Tax Sharing Payments and the Taxing Agency 
Allegations, all as provided below.   

J. Subject to the terms and conditions hereof, the Parties desire to compromise and 
settle all claims and terminate all disputes that have been or could have been asserted by and 
among the Parties relating to the calculation and payment of the Payment, the Taxing Agency 
Allegations and the Tax Sharing Payments, all without admitting liability on behalf of any of the 
Parties. 

K. The foregoing recitals are a substantive part of this Agreement.  

A G R E E M E N T 

NOW, THEREFORE, in consideration of the foregoing recitals, the covenants and 
agreements contained herein and for other good and valuable consideration, the receipt and 
sufficiency of which are hereby acknowledged, the Parties hereby agree as follows: 

1. Effectiveness of Agreement; Third Party Approvals.  This Agreement shall 
become effective upon (A) execution of this Agreement by the Parties, and (B) approval of this 
Agreement by resolution of the Oversight Board, and (C) following Oversight Board approval, 
upon passage of the time periods prescribed by applicable law, either by no review of such 
Oversight Board action being timely requested by the California Department of Finance 
(“DOF”), or by DOF approval or lack of objection thereto. 

2. Payment to Taxing Agency.  The Successor Agency hereby agrees to pay 
$329,097 to the Taxing Agency (the “Payment”).  The Successor Agency shall make the 
Payment in six semi-annual installments of no less than $54,849.50 (“Installment Payments”), 
which shall be allocated over six consecutive ROPS periods, subject to the subordination 
language in Section 3 below.  For illustrative purposes only, a sample schedule for the 
Installment Payments is attached hereto as Exhibit 1.   

A. Timing of Installment Payments.  The first Installment Payment shall be 
made within thirty (30) days following the Successor Agency’s receipt of moneys from the CAC 
for the applicable six-month fiscal period covered by the first ROPS on which DOF approves the 
Installment Payment as a line item following the Effective Date hereof.  Each subsequent 
Installment Payment shall be made within thirty (30) days following the Successor Agency’s 
receipt of moneys from the CAC for the applicable six-month ROPS period, provided that such 
Installment Payment is approved by DOF for payment during such ROPS period.  

3. Subordinate Obligation; Distribution of RPTTF.  The Parties acknowledge and 
agree that all Redevelopment Property Tax Trust Fund (“RPTTF”) moneys attributable to the 
Former Agency’s redevelopment project areas will be distributed by the CAC in accordance with 
Health & Safety Code Section 34183.  Each Installment Payment shall be satisfied out of excess 
RPTTF moneys (“Excess RPTTF”) available after payment of the County administration fee, all 
pass through or tax sharing payments, all enforceable obligations including bonds and other 
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indebtedness, and the Successor Agency’s administrative expenses (collectively, the “Prior 
Obligations”).  To the extent Excess RPTTF is available after payment of all Prior Obligations in 
a given ROPS period, such Excess RPTTF shall be applied to payment of the Installment 
Payment due during the applicable ROPS period.  If the Excess RPTTF in a ROPS period is 
insufficient to enable the Successor Agency to make the Installment Payment due during that 
ROPS period, the insufficiency shall be paid in future ROPS periods, without interest, as and 
when sufficient Excess RPTTF moneys are available.   

A. Subject to Prior Obligations.  The Parties acknowledge and agree that the 
Payment under this Agreement is junior to all obligations of the Successor Agency with a prior 
claim on, or pledge of, moneys in the RPTTF, pursuant to Health & Safety Code Section 34183 
or other laws, including all other enforceable obligations on each applicable ROPS. 

4. Release by Taxing Agency.  Except for the obligations imposed under this 
Agreement, the Taxing Agency, on behalf of itself, its predecessors, successors, assigns, agents, 
relatives, heirs, beneficiaries, affiliates, attorneys, insurers and all others claiming by and through 
the Taxing Agency, does hereby release, discharge and covenant not to sue the Successor 
Agency and the City, as well as their council members, board members, staff, officers, directors, 
partners, employees, shareholders, members, managers, subsidiaries, parent and related 
corporations or entities, agents, representatives, attorneys, successors, assigns, heirs, relatives, 
descendants, administrators, executors, beneficiaries, trustees, insurers and predecessors and 
successors-in-interest, from and for all actions, claims, charges, liabilities, obligations, benefits, 
compensation, damages, fees, expenses, or suits of any kind whatsoever, known or unknown, 
which the Taxing Agency now has, or may ever have had, arising out of or relating to the 
Installment Payments, the Tax Sharing Payments and/or the Taxing Agency Allegations. 

A. Full Defense.  The provisions of this Section 4 may be pleaded as a full 
and complete defense to, and may be used as the basis for any injunction against, any action, 
suit, or other proceeding that may be instituted, prosecuted, or attempted in breach of this 
Section 4. 

B. Civil Code Section 1542.  The Taxing Agency acknowledges and 
understands that the matters released herein may involve facts and circumstances currently 
unknown to the Taxing Agency, but nevertheless the Taxing Agency intends that the releases 
provided herein shall be general releases, and that they shall effectively release all actions, 
claims, charges, liabilities, obligations, benefits, compensation, damages, fees or suits of any 
kind whatsoever in connection with, arising out of or relating to the Payment, the Tax Sharing 
Payments and/or the Taxing Agency Allegations, even if they involve unknown facts and 
circumstances.  The Taxing Agency hereby acknowledges that it has been fully advised of the 
contents of Section 1542 of the Civil Code of the State of California, which reads as follows: 

Section 1542.  (General Release; extent.)  A general release does 
not extend to claims which the creditor does not know or suspect to 
exist in his or her favor at the time of executing the release, which 
if known by him or her must have materially affected his or her 
settlement with the debtor. 
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The Taxing Agency hereby expressly waives and relinquishes any and all rights 
and benefits under Civil Code Section 1542 and any law or legal principle of similar effect in 
any jurisdiction with respect to the releases granted in this Section 4. 

   
Taxing Agency  
Initials 

5. Indemnification by Taxing Agency.  Taxing Agency hereby agrees to indemnify 
and hold harmless Successor Agency, City and their respective affiliates, officers, directors, 
agents, servants, employees, contractors and subcontractors and the employees of any of the 
foregoing (each, “Indemnitees”), from and against any and all liabilities, claims, losses, fines, 
damages, costs and expenses (including costs and expenses of defense), which are caused in 
whole or in part by or arise out of this Agreement, including without limitation the Payment 
required by Section 2 of this Agreement, and further expressly including claims or damages 
asserted against the Indemnitees by other affected taxing agencies or other third parties.  If any 
provision of this indemnity is determined by a court of competent jurisdiction to be invalid or 
unenforceable, the remaining provisions of this indemnity will remain in effect to the maximum 
extent permitted by law. 

6. No Material Reliance.  There are no unwritten, oral or verbal understandings, 
agreements, promises or representations of any kind whatsoever as between the Parties that are 
not contained in this Agreement.  The Parties each represent and acknowledge that, in executing 
this Agreement, they have not relied upon any representation, statement, omission, agreement or 
promise made by any other Party except as set forth in this Agreement, nor have they relied upon 
any representation, statement, agreement, omission or promise made by the other Party’s agents, 
representatives, or attorneys, except as set forth in this Agreement.  

7. Final and Binding Agreement.  The Parties have each made such investigation of 
the facts pertaining to this Agreement as they have deemed necessary.  This Agreement is 
intended to be and is the final, binding and fully integrated agreement of the Parties, regardless 
of any claims of either of the Parties of misrepresentation, concealment of fact, or mistake of law 
or fact. 

8. No Admission of Liability.  The Taxing Agency acknowledges and agrees that 
this Agreement does not constitute an admission by the Successor Agency of liability, does not 
constitute any factual or legal precedent whatsoever, and may not be used as evidence in any 
subsequent proceeding of any kind, except in an action alleging a breach of this Agreement.   

9. Entire Agreement.  This Agreement supersedes all prior and contemporaneous 
oral and written agreements, understandings, and representations, if any between the Parties. 

10. Neutral Interpretation.  The Parties each acknowledge that they are entering into 
this Agreement having fully reviewed its terms and legal effect, in consultation with their 
respective legal counsel.  The wording of this Agreement was reviewed and accepted by each 
Party and their legal counsel prior to execution.  This Agreement was drafted equally by all 



5 
 

Parties, and no Party shall be entitled to have any wording construed for or against any other 
Party in the event of a dispute. 

11. Counterparts.  This Agreement may be executed in any number of counterparts, 
each of which will be deemed an original and together constitute the same agreement, whether 
each Party executes a separate counterpart.  

12. Notices.  All notices and requests required or permitted under this Agreement 
shall be made in writing by United States mail to the following: 

Successor Agency: Successor Agency to the 
Lancaster Redevelopment Agency  
44933 Fern Avenue 
Lancaster, California  93534 
Attention:  Executive Director 

With copies to: Stradling Yocca Carlson & Rauth, P.C. 
660 Newport Center Drive, Suite 1600 
Newport Beach, California 92660 
Attention: Allison E. Burns, Esq. 

Taxing Agency Antelope Valley Union High School District 
44811 North Sierra Hwy 
Lancaster, CA 93534  
Attention: Superintendent 

With copies to:  Fagen Friedman & Fulfrost, LLP 
1525 Faraday Avenue, Suite 300 
Carlsbad, CA 92008 
Attn: Peter K. Fagen, Esq. 

 
13. Parties Shall Bear Their Own Fees And Costs.  Each of the Parties shall bear its 

own attorneys’ fees and costs relating to this Agreement. 

14. Attorneys’ Fees.  In the event it is necessary for any Party to this Agreement to 
initiate legal proceedings to enforce this Agreement or adjudicate any issues under this 
Agreement, the prevailing Party shall be entitled to recover its reasonable attorneys’ fees, costs 
and disbursements, including reasonable expert fees and costs, if any.  

15. Enforcement.  Enforcement of this Agreement shall be governed by the laws of 
the State of California.  Any action concerning this Agreement must be brought in a state or 
federal court in the County of San Bernardino, State of California. 

16. Successor and Assigns.  This Agreement shall be binding upon and inure to the 
Parties hereto and their respective heirs, executors, administrators, successors and assigns.  
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17. Authority to Execute.  Each of the persons signing below on behalf of the Parties 
specifically represents and acknowledges that he or she has been authorized to do so by the Party 
on whose behalf he or she has executed this Agreement. 

[Signatures appear on following pages.] 
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IN WITNESS WHEREOF, the Parties hereto have executed this Agreement as of the 
day and year first above written. 

 
SUCCESSOR AGENCY TO THE 
LANCASTER REDEVELOPMENT 
AGENCY  
 

By:    
Its:    

ANTELOPE VALLEY UNION HIGH 
SCHOOL DISTRICT 

 

By:    
Its:    
 

ATTEST 

  
By:    
Title:   
 

APPROVED AS TO FORM 

  
By:    
Title:   

 

 

ATTEST 

  
By:    
Title:   
 

APPROVED AS TO FORM 

  
By:    
Title:   

 

00106-00158/788456.4  
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EXHIBIT 1: INSTALLMENT PAYMENT SCHEDULE 
(For Illustrative Purposes Only) 

 
Total Payment Owed: $329,097 
 
ROPS PERIOD Installment Payment Amount 

2015/2016 B $54,849.50  

2016/2017 A $54,849.50  

2016/2017 B $54,849.50  

2017/2018 A $54,849.50  

2017/2018 B $54,849.50  

2018/2019 A $54,849.50  
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